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OATIIÓR AFFIRMATION

I,. Alexys McKenzie,swear (or affirm) that to the best of iy knoyiedge and beHöf the åecompanyipg
financial statements and supporting schedules pertaining to the firm of IFS Securities, Inc.,asof March 31,
2018, are true and correct. I further swear (or affirm) that neither the Companynor any partner, proprietor,
principal òfficer or director hasany proprietary interest in any accountclassi . so. ly asthat of acustomer,
except as follows;

None

. MiNDŸCtìEN ÄlexysMcKenzi PresidentNOIARYPUBUC-STAIROFNEWYORK
No..OLCH6289928

Quotifiedin QueensCounty
cwoooteseeinNeuvo*4nelangaçourses

�d�P�|_gepresterae.son

ot* eeAÑeck
ibis report contains (cheek all épplicable boxes):

(x) (a) Facing page.
(x) (b) Statement of Financial Condition
( ) (c) Statement of Income (Loss)
( ) (d) Statement of Cash Flows.
( ) (e) Statementof Changesin Stockheiders'Equity.
( ) (f) Statement of Changesin Subordinated Liabilities

( ) (g) Computationof Net Capital
Pursuantto Rule 1593-1 under the SeòuritiesExchangeAct of 1934.

( ) (h) Computation for Determination of Reserve Requirements for Biokers and
Dealers Pursuant to Rule 15c34 under the Securities Exchange Act of 1934 (not
applicable)

( ) (i) Information Relating to the PossessionorControl Requirements
for Brokers andDealers Pursuant to Rule 15c3-3 under the
SecuritiesExchangeAct of 1934(got applicable).

( ) (j) A Reconciliation, including Appropriate Explanations; ofthe ComputationöfhTet
Capital Under Rule 15c3-1 and the Computation for Determination of the
ReserveRequirementsUnderRule15c34

( ) (k) A .Reconeiliation Between the Audited and Unauditäd ConsoEdated Statements .

of Financial Condition With Respectto Methodsof Cónsolidation (not
applicable).

(x) (1) An Oath or Affirmation.
( ) (m) A Copy of the SIPC SupplementalRepòrt.
( ) (n) Report on management'sassertion letter regarding 1543i3 Exemption Report
( ) (o) Management'sassertionletter regarding 15c3-3Exemption Report .
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hab ant f Company, P.A.
100E.Sybelia Ave.Suite 130 Certified Public Accountants . Telephone 407-740-7311
Maitland,FL 32751 Email: pam@ohabco.com Fax 407-740-6441

REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTING FIRM

To the Boardof Directorsand Stockholders'
of IFS Securities, Inc.
Opinion on the Financial Statement

We have audited the accompanying statement of financial conditionof IFS Securities, Inc.as of March 31, 2018,
and the related notes (collectively referredto as the financial statement).In our opinion, the statementof financial
condition presents fairly, in all material respects, the financial position of IFS Securities, Inc.as of March 31, 2018
in conformity withaccounting principles generally accepted in the UnitedStates of America.
Basis for Opinion

This financial statement is the responsibilityof IFS Securities, inc.'smanagement.Our responsibility is to express
an opinion on IFS Securities, Inc.'sfinancial statement based on our audit.We are a public accounting firm
registered with the Public CompanyAccounting Oversight Board (United States) (PCAOB)and are required to be
independent with respect to IFS Securities, Inc.in accordance with the U.S.federal securities laws and the
applicable rules and regulationsof the Securities and ExchangeCommissionand the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks.Such procedures inciuded examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements.Our auditalso inciuded evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Ohab and Company, PA

We haveserved as IFS Securities, inc.'sauditor since 2014.

Maitland, Florida

June 13, 2018



IFaseCORITIES,INC.

$ÏATElWENTOF FINANCIAL CONDITIOR
lulARCH31,2018

ASSETs

Assetti

Cash Š 2;457977

Depositswith cleatingbrokers 32271a
Commissionreceivable Øeaani
Advances to onek&á 467ØŠi
Securities owned,átfaiMalya 7,såE72
Daedrom relatedpettie 520f7

Egmiture and equindentät aost,lessaccumulateddepteciatiök$t7,49Q fŠØ$69
diher assets 2Da554

UABiLITiES AND STOOKHOLDERŠ'ÉÒÙiTV

Liabilities;

Accounts payable and accrued liabilities $ 590 739
Commissionsand wages payable 819,805

Securitiessold not yet purchased,marketta14e 12,504

Notepayable 85,400

Due to related party 10,987

Management fee payable (related party) 1,460,000
Due to clearing broker - margin loan 5,202,083
Subordinated loans payable 75,000

8,258,518

Stockholders' equity:

Common stock, no par value; 10,000,000 semesmuniorized,
10,000,000 shares issued and outstanding 25?00

Additional paid-in capital 3(869;566
Retained earnings 169;854

4;084;420

ŠiM44Qgså

The sadoweängipy40tewareen integratpaiof thesefina dial statgeen



IFS SECURit(ES INC,
NOTES TOFINANaiÀL 5tÅTEleNTS

MARl05%2ON

Note 1- Summary otSignificant Accounting Policies

Nature of Busiriess

IFS Securities, Inc. ("the Company") is a securities broker--dealer, registered with the Securities Exchange
Commission ("SEC"), a member of the Financial Industry Regulatory Authority ("FINRA"), and a member of
the Securities investor ProtectionCorporation ("SIPC"). The Companywas formed in September1993 and
brokerage activity is transactedon a fully disclosedbasis through clearingbrokers.

The Company'scommission income is derived from purchases and sales of securities on behalf of customers.
Customer's security transactions are reported on a trade date basis. The Company's operations also consist
of receiving commissions from transactions with mutual funds from various houses, REITs, annuity and life
insurance sales, and private placements, for which the Company recognizes revenue when the following
conditions have been met: persuasive evidence of an arrangement exits, delivery has occurred, or services
have been rendered, the price is fixed or determinable, and collectability is reasonably assured.

The Company participates in municipal and corporate bond underwritings on both firm commitment and best
efforts basis.

As is typical in the industry, the Companyengages in activities with various financial institutions and brokers.
In the event these counter parties do not fulfill their obligations, the Company may be exposed to risks.

Cash and Cash Equivalents

For purposes of reporting the statement of cash flows, the Company considers all cash accounts, which are
not subject to withdrawal restrictions or penalties, and all highly liquid debt instruments purchased with a
maturity of three months or less to be cash equivalents.

The Company maintains cash and other deposits with banksand brokers,and, at times,such deposits
exceed applicable insurance limits. The Company reduces its exposure to credit risk by maintaíningsuch
deposits with high quality financial institutions.

Propeity and equipment

Propertyand equipmentare recorded at cost. Repairand maintenancecosts are charged to operationsas
incurred. When assets are retired or disposed of, the cost and accumulated depreciation are removed from
the accounts, and any gains or losses are included in operations. Depreciation of property and equipment is
provided utilizing the straight-line method over the estimated useful lives of the related assets.

SauudtiesOwned

Principai tiensadtions integular-way trades are recorded on the trade date só ¡Ytheyhad settlede Profit and
losš arisiny fromallsecurities transactionsentered into for the sacöuntandrisk of the Øompanyare recorded
orra trade date basis.

Estimates

The yteparation of financial statements in accordande with abdoubting principles gegetally accepted in the
Udited States of Americarequires managementto mäkeestirnatesand esapropiionsthstaffect the reported
gmounts of assetsand ließfifiessanddisclosure ornantient asets andliabilities at $datesaf the financíal
statements 4nd revenues and expenses durinnthe reportiñ§ pefied. Actual resuífs could differ from those
estiinates.



JFSSEOul(ITIES INC.
NOTES TO ylNANtlåt. aTATEMENTS

MARCHn, 2O'Le

Note 1 - Summary of $ignificant Acéaunting Pölieies(continued)
IncorneTaxes
income taxes are accounted for in accordancewith the standard of"Accountirig for locorneTaxes". As required
under this standard, deferred tax asseis and ifabilities are tecognited for the future tax consequences
attribytable to terapanarydifferenpes betweerrthe financial statementcarrying amounts of assets and liabilities
and the respectiVe tax basis arnounts Deferred tax assets and liabilities aeemeasured under tax rates that
are expeótedto apply to taxable income irEtheyeats in which these differences areexpected to be settled.
The effect of a change in tax rates on deferred tax assets and liabilities is recognised irr the period of the tax
change.

Fair Value of Financial iristruments

All of the Company's financial assets and liabilities are carried at market value or at amounts,which, because
of their short-term nature, approximatecurrentfair value.

Recently Issued Accounting Pronouncements

in May 2014, the Financial Accounting Standards Board (FASB) issued ASU 2014-09, "Revenue from
Contracts with Customers (Topic 606)," which provides new guidance on revenue recognition effective for the
periodsbeginningafterDecember15,2017, Managementdoes not expect the new standard to have a
significant impact to its financial position, results of operations and related disclosures.

In February 2016, the FASB issued a new accounting pronouncement regarding lease accounting for reporting
periods beginningJanuary2019. A lessee will be required to recognize onthe balance sheet, the assets and
liabilities for leases with lease terms of more than 12 months. Management is currently evaluating the effect
this pronouncement will have on the financial statements and related disclosures.

Note 2 - Related Party Transactions

IFS Group, Inc. is sole owner of the Company. At March 31, 2018, the Company owed $1,460,000 to lFS
Group, Inc. for management services. At March 31, 2018, IFS Group, Inc. owed the Company $37,493 for
expenses paid by the Company on behalf of IFS Group, Inc.

Through common ownership and management, the Company is affiliated with IFS Advisory LLC, a registered
investment advisor. The Company collects investment advisory fees on behalf of IFSAdvisory LLC andretains
98% of the fees for paying registeredpersons and servicing the accountsof IFS Advisory, LLC. At March31,
2018, the Company owes $10,987 to IFS Advisory LLC.

Through common ownership and management, the Company is affiliated with IFS Capital Markets, a pending
FINRA member. At March 31, 2018, IFS Capital Markets owes the Company $14,524 for expenses paid by
the Companyon its behelf:

Note 3 - Furnitute and Equipment
Fumiture and equipment consists oft

Office furnitureand fistures $ 49|29S
Computer equipment, Whicle and sòftware 129:282

Total frhitute and equipreent,at cost 178;580
Less accumulated deyteciatiöri (48N11)

Furnitureand equipment, net $ 130,569

TötatdeprédiatibriekpenseWasà (91$ forthe year endedMarch31, 2018.



iPS SECURITIES, INC.
NOTE5TO FINANCIAL STATE10leNTS

MARCHM, 2048

Note 4 - Fair Value lifleasurements

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes a fair
value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. A fair value measurement assumes that the transaction to sell the asset or transfer
the liability occurs in the principai market for the asset or liabilityor, in the absence of a principal market, the
most advantageous market. Valuation techniques that are consistent with the market, income or cost
approach, as specified by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three
broad levels:

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the
Company has the ability to access.

• Level 2 inputs are inputs (other than quoted prices included within level 1) that are observable for the
asset or liability, either directly or indirectly.

• Level 3 are unobservableinputs for the asset or liability and rely on management'sown assumptions
about the assumptions that market participants would use in pricing the asset or liability. (The
unobservable inputs should be developed based on the best information available in the
circumstancesand may include the Company'sown data.)

The following schedule details the level of the Company'sfinancial instrumentsmeasuredona recurring basis:
Fair Value Measurement at Reporting Date Using Description

Quoted Prices
in Active Significant

Markets for Other Significant
identical Observable Unobservable
Assets inputs inputs

3/31/2018 (Level 1) (Level 2) (Level 3)

Assets:
Secuéities owned $ 7395%%0 i i,700MQi $6 250 839 $ -

The securities owned are collateral for the due to clearing broker-margin loan, in the amount of $5,202,083
for which interest was incurred at a variable rate during the fiscal year. The rate charged was the clearing
firm's cost of fund less 100 basis points which averaged 2 ¼% - 3 %% for the year ended March 31, 2018.

loie 5 Contingenšies andCònmitniente

On March 25, 2013, the Company entered a 67-month lease agreement ("Agreement") for 3,716 square feet
of office space under terms of a non-cancellable operating lease. The Agreement provides that the
Company will pay taxes and a pro-rata share of the facility's operating expenses in addition to the base rent.
Rent expense for the year ending March 31, 2018 was $114,817.

On September 9, 2016, the Company entered into a 12-month lease agreement for one office under terms of
a non-cancellable operating lease ending October 31, 2017. The lease was renewed until October 31, 2018
with rent of $3,620 per month. Rent expense for the year ending March 31, 2018 was $44,426 for this
IQcRtiOn



IFS SECURiflES, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH31, 2018

Nóte5- Continggecies aird Oommitments (continued)

The Cadfpeñ's fattire mirrnumlease payments due under the terms of theggreement are assfóllóws:

Tear ended March 31,
2019 $ 106,884

The Company is the subject of a formal SEC investigation into alleged violations of MSRB Rule G-17 relating
to a municipal bond offering for which they served as an underwriter,and is considering issuing a Wells
Notice which could result in a civil action including a fine. Managementdoes not believe there is a basis in
fact or law to recommendproceedings.

The Company is also the subject of a FINRA enforcement actionpertainingto a failure to supervise
regarding the sale by a registered representativeof allegedly unsuitable short-term UIT's,which could result
in a fine.

The Companyhas accrued $300,000 as of March31, 2018 to cover futures legal costs and potential
settlement regarding the above matters.

Note 6 - Clearing Agreement With Off-Balance-Sheet Credit Risk

in order to facilitate securities transactions, the Company entered into an agreement with three other
broker/dealers (Clearing Broker/dealer) whereby the Company forwards (introduces) customer securities
transactions to the Clearing Broker/dealers, fully disclosing the customer name and other information. The
processing and, if applicable, any financing pertaining to the introduced transactions are performed by the
Clearing Broker/dealers. The customer account is therefore maintained and recorded in the books and records
of the Clearing Broker/dealer on the Company'sbehalf.

The Company'scustomer securities activities are transacted on either a cash or margin basis. In margin
transactions, the Company's Clearing Broker extends credit to the customer, subject to various regulatory
and internal margin requirements, collateralized by cash and securities in the customer's account. As a
result of guaranteeing customer margin balances carried by the Clearing Broker, the Company may be
exposed to off-balance sheet risk in the event margin requirements are not sufficient to fully cover losses the
customer mayincur.

The Company is also exposed to off-balance sheet risk of loss on transactions during the period from the
trade date to the settlement date, which is generally three business days. If the customer fails to satisfy its
contractual obligations to the Clearing Broker, the Company may have to purchase or sell financial
instruments at prevailing market prices in order to fulfill the customer's obligations. Settlement of these
transactions is not expected to have a material effect on the Company's financial position.

The Company seeks to control the risks associated with its customer activities by requiring customers to
maintain margin collateral in compliance with various regulatory and the Clearing Broker's guidelines. The
Company monitors required margin levels daily and, pursuant to such guidelines, requires customers to
deposit additional collateral, or to reduce positions, when necessary.

The Company is required to maintain a $100,000 deposit with the Clearing Broker/dealers. The Company is
also prohibited from entering into a similar agreement with another broker/dealer without prior written approval
from the Clearing Broker/dealers. Termination fees and other items are included therein. The Company has
$100,000 clearing deposits with three of its clearing firms as of March 31, 2013.



IFŠ ŠECuitiTNŠ, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31,2018

Note 7 - Not Capital Requirements

The Company is subject to the Securities and Exchange Commission's uniform Net Gàpital Rule (Rle15c3-
1), which requires the maintenance of minimum net capitalat amount equal to the gieätenof $100,000or
6 2/3% of aggregate indebtedness,and requires that the ratio of aggregate indentednéesto netdapitaltiot to
exceed 15 to 1. At March 31, 2018, the Company had an excess netcapitabaf$2 928,2744hd shaggayate
indebtedness to net capital ratio of 0.95 to 1.

Note 8 - SubordinatedMans

The Company owes two subordinated loans to unrelated parties. Both loans are unsecured and have been
approved by FINRA. The subordinated borrowings are available in computing net capital under the SEC's
uniform net capital rule. To the extent that such borrowings are required for the Company's continued
compliance with minimum net capital requirements, they may not be repaid. The borrowings under
subordinated agreements as of March 31, 2018 are as follows:

Annourit interest Rate Effective Date Maturity Date

$25 000 7% 8/31/2015 8/31/2018
$50 000 7% 8/3112015 8/31/2018

Nöte9 - Iñeónm fates

At March 31, 2018, the Company had federal and state net operating loss carry forwards of approxirnately
$198,000. The net operating loss carryforwards expire in 2036, 2037 and 2038. The effect of a change in
tax rules on deferred tax assets and liabilities is recognized in operations in the year of change. A valuation
allowance is recorded when it is "more likely-than-not" that a deferred tax asset will not be realized.

For year ended March 31, 2018:
Deferred tax asset $ 42,000
Valuation allowance for deferred tax asset (42,000)
Net deferred tax asset $ -0-

In accordance with US GAAP, the Company has adopted the provisions of FASB ASC740 "Accounting for
Uncertainty in incomeTaxes. The Companyhas assessed its income tax positions based upon
management's evaluation of the facts and circumstances available at the reporting date. The Comparty does
not have any liability for uncertain tax liabilities.

The Company's income tax returns for the years ended March 31, 2015, 2016 and 2017 are subject to
possible federal and state examinations,generally three years after they are filed.

Note 10 - Subsequent Events

The Company has evaluated subsequent events through June 13, 2018, the date the financial statements
were available to be issued.


